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than six per cent, while the actual return received has not
averaged over five per cent. A detailed history of the
external debt obligations appears in the chapter on
The Pnblic Treasury,
Second in importance to the capital invested by for-
eigners in public obligations of Turkey are the sums in-
vested in Turkish railways, A study of these invest-
ments does not disclose the objectionable features so com-
mon in State loans though the manner of obtaining rail-
way concessions often was none too respectable. The
Baghdad Eailway and the Hejaz Railway, the latter a
Turkish Government line, are regarded as the only two
railways which have been built for other than purely busi-
ness considerations. A Constantinople banker informed
me in 1920 that the capitalization of railways in Turkey
aggregated approximately $250,000,000, roughly divided
into four-fifths bonds and one-fifth capital stock.
The financial arrangements in connection with the
Anatolian and the Baghdad railways offers a suggestive
picture of the close relations between a foreign govern-
ment and a leading foreign bank. In 1888 the Imperial
Ottoman Government granted a concession for 99 years
to the Deutsche Bank for working the line which then ex-
isted between Scutari (opposite Constantinople at the en-
trance of the Bosporus) and Izmid, and guaranteed a
gross receipt of 10,300 francs per Mlometer. The rail-
way was to be extended to Angora, that is to say £he
whole length of the line was to be 578 kilometers
(Scutari-Izmid 92 kilometers, and Izmid-Angora 486 kilo-
meters). For the line between Izmid and Angora the
Government guaranteed gross receipts of 15,000 francs
per kilometer. In both cases the gross receipts were to
be secured by the tithes of certain provinces, and sudh
tithes were to be collected by the Ottoman Public Debt
Administration.
In 1893 the Deutsehe Bank obtained a further oonces-

